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Political economy status of Japan
	Japan, the third-largest country globally, has massive reliance on exports, thus the external impact that it exhibits. Manifestation of the vulnerability has been recurrent in years, with the economy receding and economic slowdown globally. Slow growth and deflation are amongst what Japan has been succumbing to since the nineties era, as Abe's Abenomics could not even correct expensive imports, high debts compared to GDP, and low prices. Moreover, reliance on the country's central bank for economic propping makes it difficult for Japan to finance taxes, leading to a slower growth rate. With the rise in prices, too, consumers seize buying, as they await from price drops, and businesses run at losses since they cannot hire new workers. For deeper comprehension of Japan's political-economic status, the paper compiles characteristics of the economy.
	Keiretsu's first feature is the structured independent interrelationship among suppliers, distributors, and manufacturers. This gives manufacturers monopolistic-like powers and thereby have full control of the supply chain (Akram, 2019). Guaranteed lifetime employment is another feature, whereby most people amidst forties to sixties are cruising about in their jobs with outdated skills. Yen carry trade is also a result of slow growth economically. Investors borrow yen currency and double from assets in higher currencies such as the dollar. The debt rate is also massive in comparison to GDP ratio. With estimation, Japan owes twice as much as its annual production, with the most prominent debt owner being her central bank. Thus, a deterioration is observable from Japan's summary. Therefore, it is essential in the second part of the paper that discusses Japan's basic economic history, significant challenges, and prescriptions of improvement.
	Basic economic history of Japan
	Japan's stock market fell in January 1990 and thus led to the collapse of property value. To salvage the situation, the central bank had already lowered the interest rates by 1995. The problem could not be saved, as most citizens had borrowed to buy real estate in the economic crisis. A fiscal policy was the next move by the government, whereby investments were made on infrastructure leading to the high debt to GDP ratio eventually. Companies repaired economic statuses and balance sheets by 2005, and Japan's economy improved by 2007, economists believing that the twenty-year slump was over. However, in 2008 the country faced an economic crisis, and GDP rates plummeted in the fourth year, the recession becoming worse than the 1974s. 
Fukushima and the tsunami disaster occurred in 2011 when the country was struck by a high magnitude earthquake creating a tsunami that led to the destruction of the Fukushima power plant. The event happened after the economic emergence from The Great Recession, and in twenty years, most economic growth had been experienced in this phase. Most nuclear power plants were shut down after the disaster, thus leading to a shrine in Japan's economy. Abenomics being part of Japan's political-economic history, had principles being expansive monetary policy, whereby for improvement of exports, the Yen value had to below but did not work as consumers had to pay extra for imports (Grabowiecki, 2019). The expansive fiscal policy principle focused on infrastructural development only, which led the country back to recession. 
Major challenges Japan faces
Keiretsu is a low-cost initiative that does not encourage direct foreign investment. With this, innovation is hindered as innovation-driven new entrepreneurs cannot pose competition to the low-cost system. Lifetime employment is also a challenge since profitability and corporate competitiveness is burdened by the artificial rise of wages for older workers. Yen dominance in trade also prevents inflation, thus diminishing trading activities. Majorly, an economic challenge overall posed may be the high debt ratio compared to GDP that the country faces. Bond-buying has been ongoing, enabling Japan to spend without the worry of inflated interest rates by lenders. The Japanese government has not provided a meaningful economic boost, unfortunately.
Prescriptions that may improve Japan’s economic prospects
Budgetary consolidation remains a crucial issue for Japan to lower debt levels as the country moves forward. Demographic troubles are also an area that needs to check as the aging population poses a challenge to the country. The government is being pressured to look into their pensions and spend on healthcare. Among Japan's trades are automobiles, electrical components, and machine parts. Since the world is moving towards global climate protection on electric cars, Japan may move towards it, and being a significant exporter raise the economic situation. The exploitation of renewable energy will also be an intervention to reduce coal, petroleum, and crude oil imports. 
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